Business Personal Finance
 An Existing Course Ready for Implementation
 To Meet the Need for Personal Financial Literacy in Indiana Schools

Few will deny that recent events which have resulted in financial market turmoil in our economy have been exacerbated by the problems many Americans face in handling their own credit and personal finances.  Difficult situations in the banking, credit, and housing markets are compounded by the lack of personal financial literacy of many Americans.  Many individuals lack the skills and knowledge needed to manage their personal finances. The problems in our economic system have convinced many parents, educators, and legislators of a need for personal finance instruction in Indiana’s high schools.  Indiana business teachers believe personal finance instruction is essential for all Indiana high school students.
What is the Benefit of Using a Standalone Course?
Opinions differ about whether personal finance instruction should be integrated into the existing K-12 curriculum or whether it should be a standalone course for Indiana’s high school students.  Should the content be taught as a seminar, by a speaker, or as a topic in courses unrelated to personal finance and business?  Certainly, personal finance instruction should be integrated into the K-12 curriculum where appropriate, but integration cannot be relied upon as the answer to how to implement personal finance into the curriculum.  
For many years, professional literature has been replete with examples of the integration of personal finance into other high school courses, including economics, mathematics, government, language arts and science.  However, evidence of the success of these efforts is sketchy at best.  The Jump$start Coalition for Personal Financial Literacy conducts surveys every two years of high school seniors’ knowledge of personal finance.  Students’ performance on the 2008 survey revealed an average score of 48.3 percent (Aversa, 2008).  It is clear that schools are not graduating seniors with an adequate knowledge of personal finance.
What are the Problems of Integration?
Indiana business teachers believe there are major problems in relying on an integration approach for teaching personal finance.  These problems include:  (1) Teachers outside the business discipline do not have the in-depth knowledge of business and personal finance or the expertise needed for devising effective teaching-learning strategies.  (2) Coverage of personal finance may be superficial.  Personal finance topics compete with the content of the courses into which they are being integrated for the limited time available for instruction.  (3) Talking about theory, concepts, principles, and practices is not as effective as immersing students in the content and presenting them with opportunities to apply what they are learning in problem-solving projects and applications.  (4) The complexity of organizing integration across several courses to assure adequate coverage—without gaps—of essential personal finance content is overwhelming at best and probably impossible in most school situations.

Indiana business teachers believe the only way to assure coverage of the personal finance principles, concepts, and practices students need to become personally responsible for their economic well-being is to provide a course that focuses on the standards identified as essential to financial literacy.  This course must be taught by qualified teachers and implemented at a grade level at which students have adequate levels of maturity and interest to recognize their need for achieving financial literacy.
What Content is Essential? 

Indiana’s Business Education Curriculum contains a Personal Finance course, approved by the Department of Education, that is aligned with content identified by both the National Business Education Association (2007) and the National Jump$tart Coalition for Personal Financial Literacy (2007) as essential to financial literacy.  Content standards and performance expectations for this course focus on the following topics:
· Financial Planning Concepts

· Savings and Investment Strategies that Facilitate Financial Planning

· Types of Risk and Risk Management Strategies

· Types of Insurance for Income and Asset Protection

· Income Sources and Factors that Affect Income

· Impact of Taxes on Personal Financial Planning

· Budget Development and Evaluation

· Impact of Career and Continuing Education Decisions on Achieving Financial Goals

· Decision-Making Skills Related to Maximizing Consumer Satisfaction When Buying Goods and Services 

· Decision-Making Skills Related to Consumer Rights and Responsibilities

· Credit Policies and Practices, Effective Use of Credit, and Resolving Credit Problems

· Home Ownership Costs and Benefits

· Communication for Specific Business Purposes and Audiences
This course prepares students for handling their responsibilities as consumers, producers, entrepreneurs, and citizens.  (For further information about the Personal Finance course, please go to: http://www.doe.in.gov/octe/bme/curriculum/pdf/PersonalFinance.pdf).  Also, the Indiana Business Middle School Curriculum includes Personal Finance Performance Proficiencies; please see pages 13-17 at: http://www.doe.in.gov/octe/bme/curriculum/pdf/BusinessMiddleSchoolStandards.pdf.
Who Are the Qualified Teachers?
Indiana business teachers believe licensed business teachers are uniquely prepared to teach Personal Finance.  In Indiana, students preparing to be business teachers in middle and high schools receive appropriate academic preparation and certification to teach the Personal Finance course as approved by the Indiana Department of Education.  In addition to course work in personal finance, students in business education complete courses in accounting, business finance, business law, economics, marketing, management, business communication, and information technology.  An important part of the preparation of business education majors is the requirement to create instructional strategies for teaching business finance concepts, principles, and practices and to have the execution of these strategies critiqued in the classroom.  Indiana business education majors receive licensure from the Division of Professional Standards, Indiana Department of Education, to teach business, marketing, and information technology courses in middle and high schools (and business content in elementary schools). 
Indiana’s business teachers strongly believe that personal financial literacy is critically important for every student.  Further, they believe that the immersion in content afforded by a course (rather than by content incorporated into many different courses) that is taught by a business teacher is the only way students can achieve the goal of personal financial literacy.  

Summary
Indiana business teachers believe that all high school students should be given the opportunity to study personal finance topics within the approved standalone course which is part of the curriculum developed for the Indiana Department of Education.  Indiana’s economy has been dramatically affected by the recent economic crisis, and many Hoosier families are struggling with impending foreclosures, joblessness, and personal finance issues.  Indiana’s business educators believe the severity of these problems could be lessened in the future by teaching Indiana’s students how to manage their finances more effectively and efficiently.

Recommendation

Indiana business teachers strongly recommend that Indiana high schools implement instruction in the Personal Finance course as approved by the Indiana Department of Education.  This standalone course requires instruction by a licensed business education teacher (Indiana Assignment Code) and should become a graduation requirement for all Indiana high school students.  Topics covered in this course provide Indiana’s students with the personal finance skills and knowledge that all will need in their daily lives.  

By improving an individual’s preparation for life through personal financial literacy, we believe that personal finance education will improve the quality of life for all Hoosiers.
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